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 The government announced an overall rescue package of Rs.20 trillion for the Indian economy. This included 

a monetary package of Rs.10.3 trillion and a fiscal package of Rs.9.7 trillion. The key announcements made 

by Nirmala Sitharaman on 13 May largely focused on expanding the funding availability for MSMEs, ex-

panding their equity access via FOFs as well as dedicated liquidity packages for NBFCs, MFIs, HFCs and 

specifically for power sector borrowers. To put more money in the hands of the small businesses, the FM also 

announced the reduction of TDS by 25% from current levels. 

 

 Gilead, the patent holder for Remdesivir, has licensed five companies in the emerging markets to manufacture 

the generic version of the tablets especially for distribution till COVID-19 cases are rampant. The Indian 

companies that secured the license from Gilead included Hetero Drugs, Cipla and Jubilant Life Sciences. In 

addition, Gilead also licensed this patent to a Pakistan based pharma company as also to US based Mylan; 

which has substantial operations in India. There will be no patent fees payable for the formula since it is being 

manufactured for the specific purpose of addressing the COVID-19 pandemic. 

 

 Reliance Industries has announced the issue of partly paid rights shares. In the first tranche at the time of ap-

plication to the rights, investors only need to pay 25% of the rights price of Rs.1257. Thus, investors will only 

pay Rs.314.25 at the time of application, which will consist of Rs.2.50 as par value and the balance a pre-

mium. The company press release has mentioned that the remaining amount shall be collected in one or two 

tranches later. That means; the rights would trade as partly paid shares to begin with. Also, no rights shares 

shall be issued in case of fractional holdings of less than 15 shares. 

 

 Indian companies are getting downgraded at the fastest pace ever. Since April beginning, there have been 11 

downgrades of rupee debt for every 1 upgrade. This is the aggregate finding of the top four rating agencies 

operating in India. As a result of the slew of downgrades, the spread of corporate bond yields over the sover-

eign benchmark is at the highest level since 2013. Indian companies have nearly Rs.630,000 crore worth of 

loans repayable in fiscal year 2021. If the spreads are high, it would make it extremely difficult for these com-

panies to be able to refinance the debt at reasonable rates. 

 

 US equities on Wednesday corrected more than 2.2% after the Fed warned that the recession in the US and 

most parts of the world could be steeper and longer than originally anticipated. Powell’s comments came as a 

warning and also as a cautionary note. He warned that the US recession could be significantly worse than 

anything that had been seen since the Second World War. This led to a quick sell-off in equities and safe ha-

ven buying in bonds. That led to a sharp fall in equities and a rise in bond prices on the back of strong de-

mand. Obviously, the bond yields ended up sharply lower in the United States. This is likely to rub off on 

Asian markets including India. For India it could be a double whammy as weak US markets could hit senti-

ments and at the same time could also result in risk-off flows out of India. 

 

 A day after the announcement of Vedanta delisting, experts are of the view that the delisting price should be 

higher than what Agarwal is currently offering. The price of buying the equity from the share holders was set 

at Rs.87.50 and there has been a call for a significantly higher price considering that the company is sitting on 

cash stash of nearly Rs.35,000 crore and the market cap is also currently around these levels. When a simi-

larly deal was done for Vedanta Resources PLC on the London Stock Exchange, the price was set at 27% pre-

mium to the closing price. A premium price would be more attractive. 
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